
Alberta Lawyers Insurance Exchange
600,919 - 11th Avenue South West

Calgary, Alberta T2R1P3

ALBERTA LAWYERS' PROFESSIONAL LIABILITY AND TRUST SAFETY INSURANCE

GROUP POLICY

DECLARATIONS

1. POLICY NO.: AB003/17

2. RECIPROCALINSURANCE Alberta Lawyers InsuranpeExchange
EXCHANGE (referred to in this
Policy as the Insurer):

LOCAL ADMINISTRATIVE

OFFICE AND ADDRESS

FOR SERVICE:

ATTORNEY FOR THE ALBERTA

LAWYERS INSURANCE

EXCHANGE:

PART A - PROFESSIONAL

LIABILITY INSURANCE

(a) INSURED PARTIES:

(b) POLICY PERIOD:

(c) LIMITS OF LIABILITY:

Alberta Lawyers Insurance Association
600,919- nth Avenue S.W.
Calgaiy, Alberta T2R1P3

Alberta Lawyers Insurance Association

600,919- nth Avenue S.W.
Calgary, Alberta T2R1P3

(i) Law Society of Alberta ("Law Society") and its
eligible members

(ii) Alberta Lawyers Insurance Association ("ALIA")

(iii) others identified as Insureds in the policy

July 1, 2016 to July 1, 2017, bodi days at 12:01 a.m.
local time at address for service shown in the

Declarations

Occurrence limit- $1,000,000
Aggregate Limit - $2,000,000

(d) INDIVIDUAL DEDUCTIBLE: $5,000 per Occurrence

(e) GROUP DEDUCTIBLE:

(f) PREMIUM:

$500,000 per Occurrence including Individual
Deductible

As agreed between the Law Society, ALIA and the
Insurer based on number of Law Society members at
beginningofPolicy Period



6. PART B - TRUST SAFETY

INSURANCE

(a) INSURED PARTIES:

(b) POLICY PERIOD:

(c) LIMITS OF LIABILITY:

(d) GROUP DEDUCTIBLE:

(e) PREMIUM:

ALIEXPolicy 2016/2017

(i) The Law Society and its eligible members
(ii) ALU

(iii) others identified as Insureds in the policy

July 1, 2016 to July 1, 2017, both days at 12:01 a.m.
local time at address for service shown in the

Declarations

Misappropriation limit - $5,000,000
Profession-wide Annnal ^gregate Limit -
$25,000,000

$500,000 per Claim

As agreed between the Law Society, ALU and the
Insurer based on number of Law Sodety members at
beginningof Policy Period



^ PART A - PROFESSIONAL LIABILITY INSURANCE

L DEFINITIONS

In this Part A:

Additional Insured means, with respect to a particular Individual Insured:

(a) a present or former partner ofthe Individual Insured;

(b) any Law Firm through which the Individual Insured has practised law, whether as
partner, associate,employee,counsel,contractlawyeror otherwise; and

(c) a present or former partner ofany Law Firm through which the Individual Insured has
practised law

Administrative Costs means:

(a) Costs incurred by the Insurer or AHA in managinga Claim, includingCosts of coverage
determinations, recovery and subrogation, and adjuster's fees incurred in managing a
Claim;

(b) post-judgement intereston that portion of a Claim for which the Insurer is responsible
under this Part A; and

(c) . out-of-pocket Costs of an Insured in connection with a Claim that are authorized for
reimbursement by the Insurer in advance,includingreasonabletravelCosts to attend trial

Administrative Employee means a present or former employee, director, officer, manager, volunteer or
committee member of AHA, AHEX or the Law Society or a member of its governing body; or an
independent contractor retained byALIA,ALIEX or theLaw Societytoperform administrative functions;
to the extent that a Person so described is acting within the scope of his or her duties in the identified
capacity

AggregateLimit has the meaning givenby clause2.4(d)

AHA meansthe AlbertaLawyersInsuranceAssociation

ALIEX meansthe Alberta Lawyers Msurance Exchange, which is a reciprocal insurance exchange under
Part 1,Subpart3 ofthe Insurance AcU RSA2000,c. 1-3. AHEX will be referredto as the Insurer in this
policy

Ancillary Activities means activitiesof a quasi-legal or non-legal nature (including, without limitingthe
generality of the foregoing, financial, investment and accounting services, brokerage services, and real
estatedevelopment andappraisal)thatareancillaryto or independent ofthe practiceoflawandareprovided
by an Insured for compensation or personal benefit referablespecificallyto those activities

Claim means an allegationof an Occurrence or a demand for money,property or servicesarisingout of
an actual or alleged Occurrence, includingthe threat or institution of a suit or other legal proceeding that
is made against one or more Insureds

Costs includes charges and expenses
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Damages means compensatoiy damages and includes:

(a) Repair Costs;

(b) pre-judgement interest; and

(c) costs of a claimantthat are taxed or fixed by a court,

but does not include:

(i) fines or penalties;

(ii) punitiveor exemplarydamages; or

(iii) unpaid or unbilled legal fees or disbursements, or those that have been paid but that an
Insured is asked to return, even if claimed as general damages

Defence Costs means costs incurred by the Insurer, ALIA or the Law Society in defending or settling a
Claim, including legal fees and disbursements of counsel appointed by the Insurer; the fees and
disbursements incurred for investigators, experts, appraisers and witnesses; Costs of alternative dispute
resolution; and adjuster's fees incurred on the instructionsofcounsel in defending or settling a Claim

Dishonest means conduct, including without limiting the generality of the foregoing, which a reasonable
Person would considerto be deceptiveor untruthful and morallyreprehensible or lackingin candourand
integrity and which may occur in the absenceof an actual dishonest purpose,motiveor intent

Enterprise means any proprietorship, partnership, co-operative, society, business, association, jomt
venture, ^dicate, company, corporation, firm or other legal or commercid entity

Error means an inadvertent error by act or omission, or a failure to act at all, and includes an alleged error

Group Deductible has the meaning given by clause 2.4(b)

Incidental Services meansservicesthat are connected with and incidental to the practiceof law, including
servicesas an executor, administrator, trustee, persona] representative, committee,guardian, or patent or
trademark agent

Individual Deductible has the meaninggiven by clause 2.4(a)

Individual Insured means a Member who has caused or is alleged to have caused an Occurrence and
who is one ofthe following:

(a) a Member who is required to be insured by mandatoiy insurance under this Part A; or

(b) a Member or former Member who is no longer required to be insured by mandatory
insurance under this Part A, but only with respect to Occurrences that took place or are
alleged to have taken place:

(i) while that Member was required to be and was insured by mandatory insurance
under this Part A, or

(ii) before the date of commencement of mandatory insurance
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In this definition, "mandatoiy insurance" means professional liability insurance required by
legislation or the rules of the Law Societyto insureMembers of tiie Law Society, in theformthat
was required at the relevant time

"Individnal Insured" includes a Professional Corporation through which the Individual
Insured was practising law at the time ofthe Occurrence

Ineligible Costs means:

(a) Costs incurred and earnings lost by an Individual Insured or Additional Insured in
connection with correcting an Error in the rendering ofProfessional Services to prevent
or attempt to prevent the advancement of a Claim, or in the defence or settlement of a
Claim, including those associated with:

photocopying documents;
expending time and effort;
preparing for and attending questioning or cross-examinations, or interlocutoiy
proceedings;
preparing for and attending alternate dispute resolution;
preparing for court and testifying; and
otherwise cooperating with the Insurer and ALIA in the repair, defence or
settlement ofa Claim;

(b) out-of-pocket Costs of an Individual Insured or Additional Insured that are not
authorized for reimbursement by the Insurer or ALIA in advance, including Costs of
independentor personalcounsel retained by the Insured (except in the circumstances set
out in Exclusions 3.5, 3.5.1 and 3.5.2) and Costs of disputing issues relating to coverage,
deductibles or apportionment of liability (subject to an award otherwise by a court or
arbitrator); and

(c) Costs awarded personally against an Insured as a result of the Insured's conduct in
litigation, whether or not connected with an Occurrence

Insured means:

(a) an Individual Insured;

(b) ain Additional Insured;

(c) ALIA;

(d) the Law Society;

(e) an Administrative Employee; or

(f) a Legal Services Organization Employee

Insurer means the Alberta Lawyers Insurance Exchange ("ALIEX")

Law Firm means:

(a) a sole proprietorship through which an Individual Insured practises law; or

ALIEX Policy2016/2017 5



(b) two or more Individual Insureds who are, or appear to be, holdingthemselves out to the
publicas practisinglawtogether, whetheror not a partnership exists in fact and regardless
ofthe form or forms ofbusiness organizationthrough which the practice is conducted

Law Society means the Law Society ofAlberta

law society means a law society, barristers' society or similar organization of a jurisdiction other than
Alberta

Legal Services Organization Employee means a member of the Law Society who is acting within the
scope of his or her duties as one ofthe following:

(a) an employee of the Legal Aid Society of Alberta other than its Executive Director,
Northern Director and Southem Director;

(b) an employee of the Environmental Law Centre (Alberta) Society or Calgaiy Legal
Guidance or the Edmonton Centre for Equal Justice, a project of the Edmonton Social
Planning Council; or

(c) an employee ofany organization offering student or volunteer legal services

Limits ofLiability means the Occurrence Limit and Aggregate Limit

Member means a lawyerwho is enrolled with the Law Societypursuant to the Legal ProfessionAcU R.SA.
2000, c. L-8

Misappropriation meansa theft, wrongfultaking,or wrongfulconversion and may includemultiplethefts,
wrongful things, orwrongful conversions concurrently, orover time, ofMoney, Secnrities orProperty,
whether to the use of an Insured or a third party, which was entrusted to or received by an Individual
Insured or Additional Insured in his or her capacityas a barristeror solicitor or such other capacityas the
Law Society may designate, regardless of the form or forms of business organization throu^ which the
practice is conducted

Mobility Rules means those rules of a law society that govern the ability of members of other Canadian
law societiesto provideProfessional Services in&atjurisdictionon a temporary or permanent basis

Occurrence means an Error in the renderingof Professional Services to others (or, wherethe Insured is
AHA, the Law Societyor an Administrative Employee, an Error in the actualor intended discharge of
that Insured's duties, exerciseof its rights or conductof its authorized activities),provided in eithercase
that:

(a) a sole Error shall be considered one Occurrence regardless ofthe number ofclaimants or
Claims arising out ofthe Error; and

(b) two or more Errors that are substantially related shall be considered a single Occurrence,
even ifarising ftom more than one retainer and regardless of:

(i) the number of claimants or Claims arising out ofthe errors; or

(ii) the number of Insureds against whom Claims are made in connection with the
Errors

ALIEX Policy 2016/2017



Occurrence Limit has the meaning given by clause 2.4(c)

Office means a place of business established by or for the benefit or use of an Insured or that Person's
LawFirm andfromwhichservices areprovided or are intended to beprovided to thepubliconanongoing,
but not necessarily regular or full-time, basis

Person includesan individualand an Enterprise

Policy Period is that indicated in the Declarations

Professional Corporation meansa corporation to whicha permithas been issued pursuant to subsection
131(3)ofthe Legal Profession Act (Alberta)

Professional Services means:

(a) servicesnormallyprovidedor supervised by a lawyerwithin the scopeof a usual lawyer-
client relationship;

(b) services rendered in alternative dispute resolution as an arbitrator or a mediatoror in an
equivalent role; and

(c) Incidental Servicesthat are substantially related to services described in paragraph (a),

but does not include

(i) Ancillary Activities; or

(li) the merereceiptand distribution of funds by an Insured, whether through that Insured's
trust account or otherwise

Reciprocal Jurisdiction means a Canadian jurisdiction the law society of which has adopted Mobility
Rules that are not substantiallymore restrictivethan the Mobility Rules ofthe Law Society

Repair Costs means Coste incurred to correct an Error in die rendering of Profe^lonal Services as
reasonably necessary to prevent or attempt to prevent the threat or institution of a suit or odier legal
proceeding againstone or moreInsureds or die advancement of a more expensive claimfor compensatory
damages, pre-judgment interest and costs of a claimantthat are taxed or fixed by a court

n. INSURING AGREEMENTS

In consideration of payment of the premium when due, and subject to the Limits of Liability,
deductibles, exclusions,conditions and all other terms of this PartA, the Insurer agreeswitheach
Insured as follows:

2.1 Damages

The Insurer willpay on behalfof eachInsured theDamages that the Insured becomes legally
obligated to pay arising out of an Occurrence.

2.2 Defence and Payment of Costs

In respect of the insurance coverage given by this Part A, the Insurer will:
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